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Audio Pixels Holdings Limited   ACN 094 384 273

1. Summary of Signi� cant Accounting Policies

Statement of Compliance

The fi nancial report is a general purpose fi nancial report which has been prepared in accordance with the 
Corporations Act 2001, Accounting Standards and Interpretations, and complies with other requirements of the 
law. Accounting Standards include Australian equivalents to International Financial Reporting Standards (“A-IFRS”). 
Compliance with A-IFRS ensures that the fi nancial statements and notes comply with International Financial 
Reporting Standards (“IFRS”).

The fi nancial statements were authorised for issue by the Directors 23 February 2012.

Basis of Preparation

The fi nancial report has been prepared on the basis of historical cost, except for the revaluation of investment property. 
Cost is based on the fair values of the consideration given in exchange for assets. All amounts are expressed in Australian dollars.

The Directors have prepared the fi nancial statements on the basis of a going concern. The company has a number 
of fi nancing options available to it at this stage of the commercialisation of its key product. It is likely that it will raise 
equity capital during the current fi nancial year from strategic or other investors but also has the following alternatives 
available to it - borrow against its land and building asset, receive upfront payments or ongoing cash fl ow streams from 
commercialisation partners. The Directors have received indications of interest from potential investors and partners to 
have confi dence that one or a combination of these alternatives will be achieved.

(a) Borrowings

Borrowings are recorded initially at fair value, net of transaction costs. Subsequent to initial recognition, 
borrowings are measured at amortised cost with any diff erence between the initial recognised amount and the redemption 
value being recognised in profi t or loss over the period of the borrowing using the eff ective interest rate method.

(b) Business Combinations

Acquisitions of subsidiaries and businesses are accounted for using the acquisition method. The consideration for each 
acquisition is measured at the aggregate of the fair values (at the date of exchange) of assets given, liabilities incurred 
or assumed, and equity instruments issued by the Group in exchange for control of the acquiree. Acquisition-related 
costs are recognised in profi t or loss as incurred.

Where applicable, the consideration for the acquisition includes any asset or liability resulting from a contingent 
consideration arrangement, measured at its acquisition-date fair value. Subsequent changes in such fair values are 
adjusted against the cost of acquisition where they qualify as measurement period adjustments. All other subsequent 
changes in the fair value of contingent consideration classifi ed as an asset or liability are accounted for in accordance 
with relevant Standards. Changes in the fair value of contingent consideration classifi ed as equity are not recognised.

Where a business combination is achieved in stages, the Group’s previously held interests in the acquired entity are 
remeasured to fair value at the acquisition date (i.e. the date the Group attains control) and the resulting gain or loss, 
if any, is recognised in profi t or loss. Amounts arising from interests in the acquiree prior to the acquisition date 
that have previously been recognised in other comprehensive income are reclassifi ed to profi t or loss, where such 
treatment would be appropriate if that interest were disposed of.
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1. Summary of Signi� cant Accounting Policies (Cont.)

The acquiree’s identifi able assets, liabilities and contingent liabilities that meet the conditions for recognition under 
AASB 3(2008) are recognised at their fair value at the acquisition date, except that:

  deferred tax assets or liabilities and liabilities or assets related to employee benefi t arrangements are recognised 
and measured in accordance with AASB 112 Income Taxes and AASB 119 Employee Benefi ts respectively;

  Liabilities or equity instruments related to the replacement by the Group of an acquiree’s share based 
payment awards are measured in accordance with AASB 2 Share-based Payment; and

  assets (or disposal groups) that are classifi ed as held for sale in accordance with AASB 5 Noncurrent Assets 
Held for Sale and Discontinued Operations are measured in accordance with that Standard.

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the 
combination occurs, the Group reports provisional amounts for the items for which the accounting is incomplete.

Those provisional amounts are adjusted during the measurement period (see below), or additional assets or liabilities 
are recognised, to refl ect new information obtained about facts and circumstances that existed as of the acquisition 
date that, if known, would have aff ected the amounts recognised as of that date. The measurement period is the 
period from the date of acquisition to the date the Group obtains complete information about facts and circumstances 
that existed as of the acquisition date - and is subject to a maximum of one year.

(c) Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand, cash in banks and investments in money market instruments 
maturing within less than 3 months at the date of acquisition, net of outstanding bank overdrafts. Bank overdrafts 
are shown within borrowings in current liabilities in the Statement of Financial Position.

(d) Embedded Derivatives

Derivatives embedded in other fi nancial instruments or other host contracts are treated as separate derivatives when 
their risks and characteristics are not closely related to those of host contracts and the host contracts are not measured 
at fair value with changes in fair value recognised in profi t and loss.

(e) Employee Bene� ts

Provision is made for benefi ts accruing to employees in respect of wages and salaries, annual leave, and long service leave 
when it is probable that settlement will be required and they are capable of being measured reliably.

Provisions made in respect of short term employee benefi ts are measured at their nominal values using the remuneration 
rate expected to apply at the time of settlement.

Provisions made in respect of long term employee benefi ts are measured as the present value of the estimated future cash 
outfl ows to be made by the consolidated entity in respect of services provided by employees up to the reporting date.

Defi ned contribution plans - Contributions to defi ned benefi t contribution superannuation plans are expensed when incurred.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
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1. Summary of Signi� cant Accounting Policies (Cont.)

(f) Financial Assets

Financial assets are classifi ed into the following specifi ed categories: loans and receivables and Available for sale. 
The classifi cation depends on the nature and purpose of the fi nancial assets and is determined at the time of 
the initial recognition.

Loans and Receivables

Trade receivables, loans and other receivables are recorded at amortised cost less impairment.

AFS Financial Assets

Listed shares held by the group that are trade in active markets are classifi ed as AFS and are stated at fair value. Fair value is 
based on market value. Gains and losses arising from changes in fair value are recognised in other comprehensive income and 
accumulated in the investments revaluation reserve, with the exception of impairment losses, interest calculated using the 
eff ective interest method, and foreign exchange gains and losses on monetary assets, which are recognised in profi t and loss. 
Where the investment is disposed of or is determined to be impaired, the cumulative gain or loss previously accumulated in 
the investments revaluation reserve is reclassifi ed to profi t or loss.

Dividens on AFS equity instruments are recognised in profi t or loss when the Group’s right to receive the dividends is established.

(g) Financial instruments issued by the company

Debt and Equity Instruments

Debt and equity instruments are classifi ed as either liabilities or as equity in accordance with the substance of the 
contractual arrangement.

Transaction Costs on the Issue of Equity Instruments

Transaction costs arising on the issue of equity instruments are recognised directly in equity as a reduction of the 
proceeds of the equity instruments to which the costs relate. Transaction costs are the costs that are incurred directly 
in connection with the issue of those equity instruments and which would not have been incurred had those 
instruments not been issued.

Interest

Interest is classifi ed as an expense consistent with the statement of fi nancial position classifi cation of the related debt.

(h) Foreign Currency

Foreign Currency Transactions

All foreign currency transactions during the fi nancial year are bought to account using the exchange rate in eff ect at the 
date of the transaction. Foreign currency monetary items at reporting date are translated at the exchange rate existing 
at reporting date. Non-monetary assets and liabilities carried at fair value and historic cost that are denominated in foreign 
currencies are translated at the rates prevailing at the date when the fair value was determined.

Exchange diff erences are recognised in profi t and loss in the period they arise. 

Foreign Operations

On consolidation, the assets and liabilities of the consolidated entity’s overseas operations are translated at exchange 
rates prevailing at the reporting date. Income and expense items are translated at the average exchange rates for the 
period unless exchange rates fl uctuate signifi cantly. Exchange diff erences arising, if any, are recognised in the foreign 
currency translation reserve, and recognised in profi t and loss on disposal of the foreign operation.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011



A
n

n
u

a
l 

R
e

p
o

rt
 2

0
11

20

Audio Pixels Holdings Limited   ACN 094 384 273

1. Summary of Signi� cant Accounting Policies (Cont.)

(i) Goods and Services Tax

Revenues, expenses and assets are recognised net of the amount of goods and services tax (GST), except:

i. where the amount of GST incurred is not recoverable from the taxation authority, it is recognised as part of the  
 cost of acquisition of an asset or as part of an item of expense; or

ii.  for receivables and payables which are recognised inclusive of GST.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables.

Cash fl ows are included in the statement of cash fl ows on a gross basis. The GST component of cash fl ows arising 
from investing and fi nancing activities which is recoverable from, or payable to, the taxation authority is classifi ed as 
operating cash fl ows.

(j) Goodwill

Goodwill arising in a business combination is recognised as an asset at the date that control is acquired (the acquisition date). 
Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any non-controlling interests 
in the acquiree, and the fair value of the acquirer’s previously held equity interest in the acquiree (if any) over the net of the 
acquisition-date amounts of the identifi able assets acquired and the liabilities assumed.

If, after reassessment, the Group’s interest in the fair value of the acquiree’s identifi able net assets exceeds the sum of 
the consideration transferred, the amount of any non-controlling interests in the acquiree and the fair value of the 
acquirer’s previously held equity interest in the acquiree (if any), the excess is recognised immediately in profi t or loss 
as a bargain purchase gain.

Goodwill is not amortised but is reviewed for impairment at least annually. For the purpose of impairment testing, 
goodwill is allocated to each of the Group’s cash-generating units expected to benefi t from the synergies 
of the combination. Cash-generating units to which goodwill has been allocated are tested for impairment annually, 
or more frequently when there is an indication that the unit may be impaired. If the recoverable amount of the 
cash-generating unit is less than its carrying amount, the impairment loss is allocated fi rst to reduce the carrying amount 
of any goodwill allocated to the unit and then to the other assets of the unit pro-rata on the basis of the carrying amount 
of each asset in the unit. An impairment loss recognised for goodwill is not reversed in a subsequent period.

On disposal of a subsidiary, the attributable amount of goodwill is included in the determination of the profi t or loss on disposal.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011
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1. Summary of Signi� cant Accounting Policies (Cont.)

(k) Impairment of Assets

At each reporting date, the entity reviews the carrying amounts of its tangible and intangible assets to determine 
whether there is any indication that those assets have suff ered an impairment loss. If any such indication exists, 
the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any). 
Where the asset does not generate cash fl ows that are independent from other assets, the entity estimates the 
recoverable amount of the cash-generating unit to which the asset belongs.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, 
the carrying amount of the asset (cash-generating unit) is reduced to its recoverable amount. An impairment loss is 
recognised in profi t or loss immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) is increased 
to the revised estimate of its recoverable amount, but only to the extent that the increased carrying amount does not 
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset 
(cash-generating unit) in prior years. A reversal of an impairment loss is recognised in profi t or loss immediately.

(l) Income Tax

Current Tax

Current tax is calculated by reference to the amount of income taxes payable or recoverable in respect of the taxable 
profi t or tax loss for the period. It is calculated using tax rates and tax laws that have been enacted or substantively 
enacted by reporting date. Current tax for current and prior periods is recognised as a liability (or asset) to the extent 
that it is unpaid (or refundable).

Deferred Tax

Deferred tax is recognised on temporary diff erences between the carrying amount of assets and liabilities in the 
fi nancial statements and the corresponding tax base of those items.

In principle, deferred tax liabilities are recognised for all taxable temporary diff erences. Deferred tax assets are 
recognised to the extent that it is probable that suffi  cient taxable amounts will be available against which deductible 
temporary diff erences or unused tax losses and tax off sets can be utilised. However, deferred tax assets and liabilities 
are not recognised if the temporary diff erences giving rise to them arise from the initial recognition of assets and 
liabilities (other than as a result of business combination) which aff ects neither taxable income nor accounting profi t.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period(s) when the 
assets and liability giving rise to them are realised or settled, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by reporting date. The measurement of deferred tax liabilities and assets refl ects the tax 
consequences that would follow from the manner in which the entity expects, at the reporting date, to recover or 
settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are off set when they relate to income taxes levied by the same taxation authority and 
the company intends to settles its current tax assets and liabilities on a net basis.

Current and Deferred Tax for the Period

Current and deferred tax is recognised as an expense or income in profi t or loss, except when it relates to items 
credited or debited directly to equity, in which case the deferred tax is also recognised directly in equity, or where 
it arises from the initial accounting for a business combination, in which case it is taken into account in the 
determination of goodwill or excess.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
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1. Summary of Signi� cant Accounting Policies (Cont.)

(m) Intangible Assets

Intangible Assets Acquired in a Business Combination

Intangible assets acquired in a business combination are identifi ed and recognised separately from goodwill 
where they satisfy the defi nition of an intangible asset and their fair value can be measured reliably. Subsequent to 
initial recognition, intangible assets acquired in a business combination are reported at cost less accumulated 
amortisation and accumulated impairment losses, on the same basis as intangible assets acquired separately.

(n) Investment Property

Investment property, which is properly held to earn rentals and/or for capital appreciation, is measured at its fair value 
at the reporting date. Gains or losses arising from changes in the fair value of the investment property are included in 
profi t or loss in the period in which they arise.

(o) Leasing

Leases are classifi ed as fi nance leases whenever the terms of the lease transfer substantially all the risks and rewards of 
ownership to the lessee. All other leases are classifi ed as operating leases.

The Group as Lessor

Income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial direct 
costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased asset 
and recognised on a straight-line basis over the lease term.

The Group as Lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term, except where 
another systematic basis is more representative of the time pattern in which economic benefi ts from the leased 
asset are consumed. Contingent rentals arising under operating leases are recognised as an expense in the period in 
which they are incurred. In the event that lease incentives are received to enter into operating leases, such incentives 
are recognised as a liability. The aggregate benefi t of incentives is recognised as a reduction of rental expense on 
a straight-line basis, except where another systematic basis is more representative of the time pattern in which 
economic benefi ts from the leased asset are consumed.

(p) Payables

Trade payable and other accounts payable are recognised when the entity becomes obliged to make future payments 
resulting from the purchase of goods and services.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011
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1. Summary of Signi� cant Accounting Policies (Cont.)

(q) Provisions

Provisions are recognised when the entity has a present obligation as a result of a past event, the future sacrifi ce of 
economic benefi ts is probable, and the amount of the provision can be measured reliably.

When some or all of the economic benefi ts required to settle a provision are expected to be recovered from a 
third party, the receivable is recognised as an asset if it is virtually certain that recovery will be received and the amount 
of the receivable can be measured reliably.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation, 
taking into account the risks and uncertainties surrounding the obligation. Where a provision is measured using the cash 
fl ows estimated to settle the present obligation, its carrying amount is the present value of those cash fl ows.

(r) Principles of Consolidation

The consolidated fi nancial statements are prepared by combining the fi nancial statements of all the entities 
that comprise the consolidated entity, being the company (the parent entity) and its subsidiaries as defi ned in 
Accounting Standard AASB 127 Consolidated and Separate Financial Statements. Consistent accounting policies are 
employed in the preparation and presentation of the consolidated fi nancial statements.

On acquisition, the assets, liabilities and contingent liabilities of a subsidiary are measured at their fair values at the 
date of acquisition. Any excess of the cost of acquisition over the fair values of the identifi able net assets acquired 
is recognised as goodwill. If, after reassessment, the fair values of the identifi able net assets acquired exceeds the 
cost of acquisition, the defi ciency is credited to profi t and loss in the period of acquisition.

The consolidated fi nancial statements include the information and results of each subsidiary from the date on which 
the company obtains control and until such time as the company ceases to control such entity.

In preparing the consolidated fi nancial statements, all inter-company balances and transactions and unrealised profi ts 
within the consolidated entity are eliminated in full.

(s) Property, Plant and Equipment

Fixtures and equipment are stated at cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognised so as to write off  the cost or valuation of assets less their residual values over their useful lives, 
using the straightline method. The estimated useful lives, residual values and depreciation method are reviewed at each 
year end, with the eff ect of any changes in estimate accounted for on a prospective basis.

Assets and disposal groups are classifi ed as held for sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use.

(t) Revenue Recognition

Rental revenue comprises revenue earned from the rental of the premises at 360 Pacifi c Highway, Crows Nest, New South Wales. 
Rental revenue is recognised when the rent in respect of the premises is receivable.

Interest income and distributions received are recognised as it accrues.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011
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1. Summary of Signi� cant Accounting Policies (Cont.)

(u) Standards and Interpretations A� ecting Amounts Reported in the Current Period  
  (and/or Prior Periods)

All other new and revised Standards and Interpretations eff ective for the period ended 31 December 2011 have been 
adopted with no impact on the amounts or disclosures in the fi nancial statements.

Standards and Interpretations in issue not yet adopted

At the date of authorisation of the fi nancial statements, the Standards and Interpretations listed below were in issue 
but not yet eff ective.

Standard/Interpretation 

E� ective for 
annual reporting 

periods beginning 
on or after 

Expected to be 
initially applied in 

the � nancial 
year ending

AASB 9 Financial Instruments 1 January 2013 31 December 2013

AASB 10 Consolidated Financial Statements 1 January 2013 31 December 2013

AASB 12 Disclosure of Interests in Other Entities 1 January 2013 31 December 2013

AASB 13 Fair Value Measurement 1 January 2013 31 December 2013

AASB 127 Separate Financial Statements 1 January 2013 31 December 2013

AASB 1054 Australian Additional Disclosures 1 July 2011 30 June 2012

AASB 2010-7 Amendments to Australian Accounting Standards arising from 
AASB 9 (December 2010) [AASB 1, 3, 4, 5, 7, 101, 102, 108, 112, 118, 120,121, 
127, 128, 131, 132, 136, 137, 139, 1023 & 1038 and Interpretations 2, 5, 10, 12, 
19 & 127] 1 January 2013 31 December 2013

AASB 2010-8 Amendments to Australian Accounting 
Standards - Deferred Tax: Recovery of Underlying Assets [AASB 112] 1 January 2012 31 December 2012

AASB 2011-4 Amendments to Australian Accounting Standards to Remove 
Individual Key Management Personnel Disclosure Requirements [AASB 124] 1 July 2013 30 June 2014

AASB 2011-6 Amendments to Australian Accounting 
Standards - Extending Relief from Consolidation, the Equity Method and 
Proportionate Consolidation - Reduced Disclosure Requirements [AASB 127, 
AASB 128 & AASB 131] 1 July 2013 30 June 2014

AASB 2011-7 Amendments to Australian Accounting Standards arising from 
the Consolidation and Joint Arrangements Standards [AASB 1, 2, 3, 5, 7, 9, 
2009-11, 101, 107, 112, 118, 121, 124, 132, 133, 136, 138, 139, 1023 & 1038 and 
Interpretations 5, 9, 16 & 17] 1 January 2013 31 December 2013

AASB 2011-8 Amendments to Australian Accounting Standards arising from 
AASB 13 [AASB 1, 2, 3, 4, 5, 7, 9, 2009-11, 2010-7, 101, 102, 108, 110, 116, 117, 
118, 119, 120, 121, 128, 131, 132, 133, 134, 136, 138, 139, 140, 141, 1004, 1023 
& 1038 and Interpretations 2, 4, 12, 13, 14, 17, 19, 131 & 132] 1 January 2013 31 December 2013

AASB 2011-9 Amendments to Australian Accounting Standards - 
Presentation of Items of Other Comprehensive Income [AASB 1, 5, 7, 
101, 112, 120, 121, 132, 133, 134, 1039 & 1049] 1 July 2012 30 June 2013

AASB 2011-10 Amendments to Australian Accounting Standards 
arising from AASB 119 (September 2011) [AASB 1, AASB 8, AASB 101, 
AASB 124, AASB 134, AASB 1049 & AASB 2011-8 and Interpretation 14] 1 January 2013 31 December 2013

The directors are evaluating the potential impact of these new pronouncements on the future fi nancial statements.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
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1. Summary of Signi� cant Accounting Policies (Cont.)

(v) Share Based Payments

Equity-settled share-based payments are measured at fair value at the date of the grant. Fair value is measured 
by use of a Black-Scholes Option Pricing model. The expected life used in the model has been adjusted, based on 
management best estimates, for the eff ects of non-transferability, exercise restrictions and behavioural considerations. 
The fair value determined at the grant date of the equity-settled share based payments is expensed on a straight-line 
basis over the vesting period, based on the consolidated entity’s estimate of shares that will eventually vest.

(w) Critical Accounting Judgements

In the application of the consolidated entities accounting policies, management is required to make judgements, 
estimates and assumptions about carrying values of assets and liabilities that are not readily apparent from 
other sources. The estimates and associated assumptions are based on historical experience and various other 
factors that are believed to be reasonable under the circumstance, the results of which form the basis of making 
these judgements. Actual results may diff er from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognised in the period in which the estimate is revised if the revision aff ects only that period, or in the period of the 
revision and future periods if the revision aff ects both current and future periods.

Key Sources of Estimation Uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty at the 
balance sheet date, that have a signifi cant risk of causing a material adjustment to the carrying amounts of assets and 
liabilities within the next fi nancial year:

Investment Property

The directors made a critical judgement in relation to the value of the investment property included in Note 8.

Intangible Asset

The directors made a critical judgement in relation to the value of the intangible asset included in Note 10.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011
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Consolidated
Year ended

31 December
2011

$

Consolidated
6 Months to

31 December
2010

$

2. (Loss) from Operations
(a) Revenue
Distributions received - other entities - 18,480

Interest received - other entities 141,693 60,807

Rental income 127,841 63,920

Total revenue 269,534 143,207

(b) Other Income
Disposal of securities held for resale   - 329,200

(c) Expenses
Amortisation 77,500 -

Depreciation 133,527 -

Directors fees 136,000 32,666

Finance costs - interest paid - other entities 28,537 79,277

3. Income Taxes
(a) Income Tax Recognised in Pro� t or Loss
Tax expense comprises:

Tax expense/(income) - prior year (1,210) (3,067)

Deferred tax expense/(income)   - (23,456)

Total tax expense/(income) (1,210) (26,523)

The prima facie income tax expense on pre-tax accounting profi t reconciles to the income tax expense in the fi nancial 
statements as follows:

(Loss) from operations (2,931,907) (557,129)

Amortisation 77,500

Share based payments 621,810 -

Impairment of property - 80,000

Non-temporary diff erences on disposal of securities   - (149,779)

(2,232,597) (626,908)

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
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31 December
2011

$

31 December
2010

$

3. Income taxes (Cont.)
Income tax expense /(income) (577,697) (162,700)

Deferred tax benefi t not brought to account 576,487 136,177

(1,210) (26,523)

The tax rate used in the above reconciliation is the corporate tax rate of 30% payable by Australian corporate entities on 
taxable profi ts under Australian tax law and 25% under Israeli law. There has been no change in the corporate tax rate 
when compared with the previous reporting period.

(b) Current Tax Asset
Income tax refund due 3,333 17,243

(c) Current Tax Payables
Prior year tax payable - 24,652

(d) Unrecognised Deferred Tax Balances
The following deferred tax assets have not been bought to account as assets:

Tax losses - revenue 710,720 133,023

Temporary diff erences (11,293) 29,677

699,427 162,700

(e) Franking Account Balance
Adjusted franking account balance 86,721 63,279

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011
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31 December
2011

$

31 December
2010

$

4. Key Management Personnel Remuneration
The aggregate compensation of the key management personnel of the company is set out below:

Short-term employee benefi ts 664,220 161,029

Post employment benefi ts 12,240 2,040

Share-based payments - -

Termination benefi ts - -

676,460 163,069

The remuneration above relates to directors fees and superannuation paid to entities associated with Fred Bart, 
Cheryl Bart and Ian Dennis and the remuneration of the three senior executives of Audio Pixels Limited. The amount 
for the six month period ended 31 December 2010 also included the remuneration of the three senior executives of 
Audio Pixels Limited from 24 September 2010, being the eff ective date of acquisition.

5. Remuneration of Auditors
Audit or review of the fi nancial report - Deloitte Touche Tohmatsu 32,560 16,750

Other auditors - Deloitte Touche Tohmatsu Israel 26,221 19,679

Other auditors - Ernst & Young Israel - 5,904

Preparation of the tax return - Deloitte Touche Tohmatsu 4,319 2,500

63,100 44,833

The auditor of Audio Pixels Holdings Limited is Deloitte Touche Tohmatsu.

6. Cash and Cash Equivalents
Cash on hand and at bank 2,113,321 5,144,431

Weighted average interest rate received on cash 2.92% 4.75%
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31 December
2011

$

31 December
2010

$

7. Trade and Other Receivables
Current

Prepayments 30,358 24,218

Other debtors 11,536 23,788

41,894 48,006

Other debtors comprise a lease straight lining adjustment over the term of the 
commercial lease.

Non Current

Other debtors 14,303 2,131

Other debtors comprise security deposits with government bodies.

8. Investment Property
Strata title commercial property 1,740,000 1,750,000

The fair value of the Strata Title commercial property was determined in accordance with a valuation carried out on 
2 September 2010 by Landmark White (NSW) Pty Limited, independent valuers not related to the company. The valuation 
which conforms to Australian Valuation Standards was arrived at by reference to market evidence of transaction prices for 
similar properties and capitalisation of the net rental income at a rate of 7.50%.

The directors have determined the fair value of the property at 31 December 2011 of $1,740,000 based on the 
2 September 2010 valuation, their review of market movements over the period and the receipt of the $10,000 option fee 
on the non completed sale of the property.

In the prior fi nancial period closing at 31 December 2010, the asset was classifi ed as an asset held for resale as the 
company had signed a conditional sales contract. The conditions were not met and the company retained the option fee. 
The company has no current intention to sell the investment property.

9. Goodwill
Being goodwill acquired on the acquisition of Audio Pixels Limited 
(Refer Note 24). The goodwill is allocated to the cash generating unit of digital 
speakers by Audio Pixels Limited of Israel. 1,840,135 1,840,135

The recoverable amount of this cash generating unit is determined based on a value in use calculation which uses cash 
fl ow projections based on fi nancial budgets approved by the directors covering a 14 year period and a discount rate of 
24% per annum. Cash fl ow projections during the budget period are based on the same expected gross margins and raw 
materials price infl ation during the budget period. The directors believe that any reasonable possible change in the key 
assumptions on which recoverable amount is based would not cause the aggregate carrying value to exceed the aggregate 
recoverable amount of the cash generating unit.
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31 December
2011

$

31 December
2010

$

10. Intangible Asset
Being the independent valuation determined at the acquisition date of 
24 September 2010 by Ernst & Young, Israel in their report dated 17 August 2011. 868,000 868,000

Less amortisation (77,500)   -

790,500 868,000

11. Property, Plant and Equipment
Computers and related equipment - at cost 199,003 162,243

Less accumulated depreciation (159,243) (130,178)

39,760 32,065

Leasehold improvements - at cost 159,642 159,846

Less accumulated depreciation (159,095) (144,575)

547 15,271

Offi  ce furniture and equipment - at cost 580,697 552,355

Less accumulated depreciation (367,200) (278,041)

213,497 274,314

Total net book value of Property, Plant and Equipment 253,804 321,650

Cost

Computers and related equipment
Balance at 1 January 2011 162,243 -

Additions through business combinations - 159,401

Additions 36,988 10,089

Net foreign currency exchange diff erences  (228) (7,247)

Balance as at 31 December 2011 199,003 162,243

Leasehold improvements
Balance at 1 January 2011 159,846 -

Additions through business combinations - 167,459

Net foreign currency exchange diff erences  (204) (7,613)

Balance as at 31 December 2011 159,642 159,846
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31 December
2011

$

31 December
2010

$

11. Property, Plant and Equipment (Cont.)

O�  ce furniture and equipment
Balance at 1 January 2011 552,355 -

Additions through business combinations - 565,084

Additions 29,065 12,959

Net foreign currency exchange diff erences  (723) (25,688)

Balance as at 31 December 2011 580,697 552,355

Accumulated depreciation

Computers and related equipment - at cost
Balance as at 1 January 2011 (130,178) -

Addition through business combinations - (130,743)

Net foreign currency exchange diff erences 182 6,068

Depreciation expense (29,247) (5,503)

Balance at 31 December 2011 (159,243) (130,178)

Leasehold improvements
Balance as at 1 January 2011 (144,575) -

Addition through business combinations -  (140,363)

Net foreign currency exchange diff erences 193 6,628

Depreciation expense (14,713) (10,840)

Balance at 31 December 2011 (159,095) (144,575)

O�  ce furniture and equipment
Balance as at 1 January 2011 (278,041) -

Addition through business combinations -  (268,792)

Net foreign currency exchange diff erences 408 12,718

Depreciation expense (89,567) (21,967)

Balance at 31 December 2011 (367,200) (278,041)
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31 December
2011

$

31 December
2010

$

12. Trade and Other Payables
Current

Trade payables and accruals 380,005 349,962

The payables are non interest bearing and have an average credit period of 30 days.

13. Current Borrowings
At amortised cost

Commercial bill - secured - 900,000

Financing arrangements

Total facilities available 20,000 920,000

Facilities utilised at balance date - 900,000

Facilities not used at balance date 20,000 20,000

The commercial bills were denominated in Australian dollars. The commercial bill facility of $900,000 was a committed 
facility secured by a registered fi rst mortgage against the Strata Title property. The $900,000 commercial bill expired on 
31 March 2011. The average weighted interest rate on the interest bearing liabilities was 6.89% (2010 - 6.89%). The unused 
facility of $20,000 relates to a credit card facility. The carrying amount is equal to the fair value.

14. Provisions
Employee benefi ts 169,747 152,026
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31 December
2011

$

31 December
2010

$

15. Issued Capital
Issued and paid up capital

Fully paid Ordinary Shares

Balance at the beginning of the fi nancial period 8,000,025 3,200,025

Placement of shares at $2.00 each - 4,800,000

Issue of shares to minority vendors at $4.57 each 22,360,270 -

Balance at the end of the fi nancial period 30,360,295 8,000,025

Fully paid Ordinary Shares Number Number

Balance at the beginning of the fi nancial period 18,400,125 16,000,125

Placement of shares at $2.00 each - 2,400,000

Issue of shares to minority vendors at $4.57 each 4,892,838 -

Balance at the end of the fi nancial period 23,292,963 18,400,125

Fully paid ordinary shares carry one vote per share and carry the rights to dividends.
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16. Options Issued to Founders and Sta� 
On 13 January 2011, shareholders approved the issue of 1,066,879 unlisted options to the founders and staff  of 
Audio Pixels Limited of Israel. These 1,066,879 unlisted options were issued on 11 February 2011 and are exercisable at 
a price of 38 cents each and expire on 31 March 2013. These options vested upon issue, however the options and any 
ordinary shares resulting from the exercise of the options are subject to a two year voluntary restriction period.

Each share option converts to one ordinary share in Audio Pixels Holdings Limited. The options carry neither rights to 
dividends nor voting rights. The options can be exercised at any time from the date of issue to the date of expiry.

The 1,066,879 unlisted options were priced using a Black-Scholes option pricing model. Where relevant, the expected life used in 
the model has been adjusted based on management’s best estimate for the eff ects of non-transferability, exercise restrictions and 
behavioural conditions. Expected volatility is based on historical share price volatility over a two year period.

The Black-Scholes model determined a value of $4.23 each or $4,512,898 in total for the 1,066,879 options based on the 
following inputs to the model for the options issued on 11 February 2011:

31 December
2011

$

31 December
2010

$

Dividend yield - -

Expected volatility 60% -

Risk free interest rate 4.75% -

Expected life of options 807 days -

Grant date share price $4.57 -

Exercise price $0.38

The allocation of the options between the founders and staff  is as follows:

Number Value

Founders 919,879 3,891,088 -

Staff 147,000 621,810 -

1,066,879 4,512,898 -

The value of the options issued to the three founders has been allocated to the minority acquisition reserve and the value 
of the options issued to staff  has been treated as share based payments in the profi t and loss account for the year.
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16. Options Issued to Founders and Sta�  (Cont.)

2011 2010

Number

Weighted 
Average 

Exercise price
$ Number

Weighted 
Average 

Exercise price
$

Balance at the beginning of the fi nancial year    - - - -

Granted during the year  1,066,879  0.38    - -

Exercised during the year       - - - -

Lapsed during the year - - - -

Balance at the end of the fi nancial year        1,066,879    0.38 - -

Exercisable at end of year 1,066,879     - - -

31 December
2011

$

31 December
2010

$

17. Reserves
Available-for-sale revaluation reserve on securities representing 
the change in fair value during the year
Balance at the beginning of the fi nancial period - 230,440

Disposal of securities   - (329,200)

Related income tax - 98,760

Balance at the end of the fi nancial period   -   -

Foreign currency translation
Balance at the beginning of the fi nancial period 23,508 -

Translation of foreign operations (8,531) 23,508

Balance at end of fi nancial period 14,977 23,508

Equity settled option reserve
Balance at the beginning of the fi nancial period - -

Issue of 1,066,879 options to founders and staff 4,512,898   -

Balance at end of fi nancial period 4,512,898   -

Minority acquisition reserve

Balance at the beginning of the fi nancial period - -

Issue of new equity to acquire the minority

interests of Audio Pixels Limited (21,647,604) -

Issue of options to founders (3,891,088)   -

Balance at end of fi nancial period (25,538,692)   -

Total 21,010,817 23,508
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31 December
2011

$

31 December
2010

$

18. Minority Interests
Balance at beginning of the fi nancial period 712,666 -

Minority interests acquired as a result of purchase of Audio Pixels Limited (712,666) 945,231

Share of losses for the period - (232,565)

Balance at end of fi nancial period - 712,666

19. Accumulated Losses
Balance at the beginning of the fi nancial period (171,243) 126,798

(Loss) for the period attributable to owners of the company (2,930,697) (298,041)

Balance at the end of the fi nancial period (3,101,940) (171,243)
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31 December
2011

$

31 December
2010

$

20. Notes to the Cash Flow Statement
(a) Reconciliation of Cash and Cash Equivalents
For the purposes of the cash fl ow statement, cash includes cash on hand and at call deposits with banks or fi nancial institutions, 
investments in money market instruments maturing within less than 3 months at the date of acquisition. Cash and cash equivalents 
at the end of the fi nancial year as shown in the cash fl ow statement is reconciled to the related items in the balance sheet as follows:

Cash and cash equivalents 2,113,321 5,144,431

(b) Restricted cash
Cash held as security for future lease payments 23,115 24,702

(c) Reconciliation of pro� t/(loss) for the period to net cash � ows  from operating activities
(Loss) after related income tax (2,930,697) (530,606)

Reduction in fair value of investment property - 80,000

Equity settled share-based payments 621,810 -

Amortisation 77,500 -

Depreciation 133,527 38,310

Foreign exchange (14,731) 28,868

Profi t on sale of securities - (228,987)

Changes in assets and liabilities

(Increase)/ decrease in assets

Current trade and other receivables 7,580 20,248

Increase /(decrease) in liabilities

Tax payable (24,652) (20,310)

Provisions 17,721 -

Deferred tax liability - (122,216)

Current trade payables 30,043 62,651

Net cash used in operating activities (2,081,629) (672,042)
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21. Related Party Transactions
(a) Directors

The Directors of Audio Pixels Holdings Limited in offi  ce during the year were Fred Bart, Ian Dennis and Cheryl Bart.

(b) Directors’ Shareholdings

31 December
2011

Number

31 December
2010

Number

Fred Bart 5,286,849 5,283,470

Ian Dennis 520,050 520,050

Cheryl Bart 500,000 500,000

During the year Mr Bart subscribed for a placement of 250,000 ordinary shares in the Company at $2.00 per share which 
was approved by shareholders in general meeting in the current fi nancial period. Mr Bart also purchased a further 
5,031 ordinary shares as part of the acquisition of Audio Pixels Limited which was also approved by shareholders in 
general meeting. Mr Fred Bart purchased 3,379 shares during the year ended 31 December 2011 on market.

(c) Transactions with Related Entities

The company has paid $12,598 (six month period ended 31 December 2010: $9,078) in respect of rental of the Sydney 
offi  ces premises to 4F Investments Pty Limited, a company associated with Fred Bart. These rentals are based on a share of 
actual costs incurred and do not include a profi t mark up.

During the year ended 31 December 2011, the Company paid a total of $107,365 (six month period ended 
31 December 2010 - $24,561) to 4F Investments Pty Limited, a company associated with Mr Fred Bart in respect of directors fees 
and superannuation for Mr Fred Bart and Mrs Cheryl Bart.

During the year ended 31 December 2011, the Company paid a total of $40,875 (six month period ended 
31 December 2010 - $10,145) to Dennis Corporate Services Pty Limited, a company associated with Mr Ian Dennis in respect of 
directors fees and superannuation.

During the year, the Company paid $50,000 (six month period ended 31 December 2010 - Nil) to Dennis Corporate 
Services Pty Limited, a company associated with Mr Ian Dennis in respect of consulting fees for company secretarial and 
accounting services.

31 December
2011

$

31 December
2010

$

22. Earnings per Share
Basic earnings (loss) per share (12.77 cents) (3.16 cents)

Diluted earnings (loss) per share (12.77 cents) (3.16 cents)

Earnings (a) (2,930,697) (530,606)

Weighted average number of Ordinary Shares 22,957,837 16,790,071

(a) Earnings used in the calculation of basic earnings per share are the same as the net (loss) in the Statement of comprehensive income.
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22. Earnings per Share (Cont.)

Diluted earnings (loss) per share

There are 1,066,879 unlisted options exercisable at 38 cents which expire on 31 March 2013 which are potential ordinary 
shares which are considered to be antidilutive as they would result in a reduction in the loss per share if exercised. 
Accordingly as per AASB 133 the basic earnings per share is the same as diluted earnings per share as no adjustment has 
been made for the antidilutive potential ordinary shares.

31 December
2011

$

31 December
2010

$

23. Segment Information
Since 24 September 2010, the company acquired an equity interest in Audio Pixels Limited of Israel which is involved in 
the development of digital speakers.

Segment Revenues
Property investment 127,841 63,920

Other investments - 18,480

Digital speakers   -   -

Total of all segments 127,841 82,400

Unallocated 141,693 60,807

Total 269,534 143,207

Segment Results
Property investment 78,154 41,953

Other investments - (91,630)

Digital speakers (3,151,754) (507,452)

Total of all segments (3,073,600) (557,129)

Unallocated 141,693   -

(Loss) before income tax (2,931,907) (557,129)

Income tax gain/ (expense)   1,210  26,523

(Loss) for the period (2,930,697) (530,606)

The consolidated entity had one customer who provided 100% of the rental income for the six month period ended 
31 December 2010 and 100% for the year ended 31 December 2011.

The consolidated entity was entitled to a distribution from one investment for the six month period ended 
31 December 2010 of $18,480.
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23. Segment Information (Cont.)

Segment Assets and Liabilities

Assets Liabilities

31 December
2011

$

31 December
2010

$

31 December
2011

$

31 December
2010

$

Property investment 1,740,000 1,750,000 - 900,000

Other investments 3,333 17,243 - -

Digital speakers 2,940,636 3,079,922 549,752 501,988

Total all segments 4,683,969 4,847,165 549,752 1,401,988

Unallocated 2,113,321 5,144,431   - 24,652

Consolidated 6,797,290 9,991,596 549,752 1,426,640

Assets used jointly by reportable segments are allocated on the basis of the revenue earned by the individual reportable segments.

Other Segment Information

Depreciation and
amortisation of segment assets Acquisition of segment assets

31 December
2011

$

31 December
2010

$

31 December
2011

$

31 December
2010

$

Property investment - - - -

Other investments - - - -

Digital speakers 211,027 38,310 66,053 1,093,733

Total all segments 211,027 38,310 66,053 1,093,733

Unallocated   -   -   -   -

Consolidated 211,027 38,310 66,053 1,093,733

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011



A
n

n
u

a
l 

R
e

p
o

rt
 2

0
11

41

Audio Pixels Holdings Limited   ACN 094 384 273

23. Segment Information (Cont.)

Information on Geographical Segments

Geographical Segments

Revenue 
from External 

Customers 
$

Segment 
Assets 

$

Acquisition 
of Segment 

Assets 
$

31 December 2011
Australia 269,388 3,800,532 -

Israel 146 2,996,758 -

Total 269,534 6,797,290 -

31 December 2010
Australia 143,207 6,565,049 -

Israel - 3,426,547 1,093,733

Total 143,207 9,991,596 1,093,733
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24. Acquisition of Subsidiary
On 24 September 2010, the company acquired an eff ective 54.17% equity interest in Audio Pixels Limited of Israel for a 
cash payment of $1,093,733. Audio Pixels Limited is based in Israel and is involved in the development of digital speakers.

The initial accounting for the acquisition of the subsidiary on 24 September 2010 was provisionally determined in the 
fi nancial statements at 31 December 2010 whilst the directors determined the fair value of certain assets. The directors 
have now determined the fair value of these assets based on an independent report and no changes have been made 
to the provisional accounting treatment apart from the allocation between Intangible assets and goodwill on acquisition 
as per the summary below.

Net assets acquired on acquisition

Final Fair 
value on 

acquisition 
31 December 

2011 
$

Provisional 
Fair value on 

acquisition 
31 December 

2010 
$

Assets
Cash 261,775 261,775

Accounts receivable 22,957 22,957

Long term deposit 2,162 2,162

Intangible 868,000 -

Property, plant and equipment 352,046 352,046

1,506,940 638,940

Liabilities
Borrowing from bank 622,130 622,130

Advance from parent company 257,705 257,705

Trade payables 47,133 47,133

Other accounts payable 401,032 401,032

1,328,000 1,328,000

Net assets at acquisition 178,940 (689,060)

Amount paid for 54.17% $1,093,733

Gross up for 100% $2,019,075 2,019,075 2,019,075

Goodwill on acquisition 1,840,135 2,708,135

The initial acquisition on 24 September 2010 was paid for in cash.

During the current year ended 31 December 2011, the company completed the formalities for the acquisition of the 
remaining 45.83% minority holdings in Audio Pixels Limited and now owns 100%. On 13 January 2011 shareholders 
approved the issue of 4,892,838 new ordinary shares to the vendors which are subject to escrow conditions and 
1,066,879 unlisted options were issued to the founders and staff  on 11 February 2011 at an exercise price of 38 cents and 
are exercisable on or before 31 March 2013, which are also subject to escrow conditions.

The 4,892,838 share were valued at the market value at the time of the issue of $4.57 and the value of the 1,066,879 options was 
determined in accordance with the Black-Scholes Option Pricing Model. The diff erence between the market price at the time 
of the issue of the securities and the value of the minority interests based on the accounting treatment at the date of the initial 
acquisition has been recognised in the Minority Acquisition Reserve (representing a transaction between owners).
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25. Financial Risk Management Objectives and Policies
The consolidated entity’s principal fi nancial instruments comprise receivables, payables, cash, equity investments, 
borrowings and short term deposits.

Due to the small size of the company signifi cant risk management decisions are taken by the board of directors. These risks 
include market risk (including fair value interest rate risk, cash fl ow interest rate risk and price risk), credit risk and 
liquidity risk. The Directors do not plan to eliminate risk altogether, rather they plan to identify and respond to risks in a 
way that creates value for the company and its shareholders. Directors and shareholders appreciate that in order for the 
consolidated entity to compete and grow, a long term strategy needs to involve risk taking for reward.

The consolidated entity does not use derivative fi nancial instruments to hedge these risk exposures.

Risk Exposures and Responses

(a) Interest Rate Risk

The Group’s exposure to market interest rates relates primarily to the consolidated entities cash holdings and short term deposits.

At balance date, the consolidated entity had the following mix of fi nancial assets and liabilities exposed to Australian 
variable interest rate risk that are not designated in cash fl ow hedges:

31 December
2011

$

31 December
2010

$

Financial assets
Cash and cash equivalents 2,113,321 5,144,431

Financial liabilities
Current borrowings at amortised cost - 900,000

The Company constantly analyses its interest rate exposure. Within this analysis consideration is given to potential renewals 
of existing positions, alternative fi nancing and the mix of fi xed and variable interest rates.

At 31 December 2011, if interest rates had moved, as illustrated in the table below, with all other variables held constant, 
post tax (loss) and equity would have been aff ected as follows:

Judgements of reasonably 
possible movements

Post Tax Pro� t 
Higher/(Lower)

Equity
Higher/(Lower)

31 December
2011

$

31 December
2010

$

31 December
2011

$

31 December
2010

$

Consolidated entity
+1% (100 basis points) 22,656 12,161 22,656 12,161

-.5% (50 basis points) (11,409) (6,080) (11,409) (6,080)

The movements in profi ts are due to higher/lower interest rates on cash and cash equivalents balances. The cash and cash 
equivalents balances were higher in December 2010 than in December 2011 and accordingly the sensitivity is lower.
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25. Financial Risk Management Objectives and Policies (Cont.)

(b) Foreign Currency Risk

The consolidated entity has a foreign currency risk since the acquisition of Audio Pixels Limited. Audio Pixels Limited 
operates in Israel and all transfer of funds to Audio Pixels Limited are denominated in US dollars. The consolidated entity 
does not hedge its US dollar exposure.

The carrying amounts of the Group’s foreign currency (US$) denominated monetary assets and monetary liabilities at the 
end of the reporting period are as follows:

Liabilities Assets

31 December
2011

$

31 December
2010

$

31 December
2011

$

31 December
2010

$

Cash and cash equivalents - - 865,009 376,034

Trade and other receivables - - 43,486 20,971

Trade and other payables 26,355 42,434 - -

All US$ denominated fi nancial instruments were translated to A$ at 31 December 2011 at the exchange rate of 1.0176 (2010: 1.0163).

At 31 December 2011, had the Australian Dollar moved, as illustrated in the table below, with all other variables held constant, 
post tax profi t and equity would have been aff ected as follows:

Judgements of reasonably 
possible movements

Post Tax Pro� t 
Higher/(Lower)

Equity
Higher/(Lower)

31 December
2011

$

31 December
2010

$

31 December
2011

$

31 December
2010

$

Consolidated
AUD/USD +10% 223,950 46,132 223,950 46,132

AUD/USD -5% (111,975) (23,066) (111,975) (23,066)

Management believes the balance date risk exposures are representative of risk exposure inherent in fi nancial instruments.

(c) Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in a fi nancial loss to 
the Group. The consolidated entity has adopted a policy of only dealing with creditworthy counterparties which are 
continuously monitored. Rental revenue is due in advance.

The credit risk on liquid funds is limited because the counterparties are major banks with high credit-ratings assigned by 
international credit agencies.

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 DECEMBER 2011



A
n

n
u

a
l 

R
e

p
o

rt
 2

0
11

45

Audio Pixels Holdings Limited   ACN 094 384 273

25. Financial Risk Management Objectives and Policies (Cont.)

(d) Liquidity Risk Management

The consolidated entities approach to managing liquidity is to ensure, as far as possible, that it will always have suffi  cient 
liquidity to meet its liabilities when due. The consolidated entities investments in money market instruments all have a 
maturity of less than 3 months.

Ultimate responsibility for liquidity risk management rests with the board of directors, who have built an appropriate risk 
management framework for the management of the consolidated entities short, medium and long term funding and 
liquidity requirements. The consolidated entity manages liquidity by maintaining adequate cash reserves by continuously 
monitoring forecast and actual cash fl ows and managing maturity profi les of fi nancial assets.

The consolidated entities commercial bill borrowings of $900,000 were rolled over on a monthly basis at prevailing commercial 
interest rates. The commercial bill facility expired on 31 March 2011.

The following tables detail the consolidated entities remaining contractual maturity for its non-derivative fi nancial assets. 
The tables have been drawn up based on the undiscounted contractual maturities of the fi nancial assets including interest that 
will be earned on these assets except where the consolidated entity anticipates that the cash fl ow will occur in a diff erent period.

Weighted 
average 

e� ective 
interest rate

%

Less than
1 month

$
1-3 months

$

3 months 
to 1 year

$
1-5 years

$

31 December 2011
Non interest bearing 0.00 209,241 - - - 

Variable interest 
rate instruments 0.90 804,735 2,078 9,351 62,340

Fixed rate instruments 4.90 1,104,492 8,983 40,428 269,520

31 December 2010
Non interest bearing 0.00 373,904 - - - 

Variable interest 
rate instruments 2.00 120,726 402 1,809 12,060

Fixed rate instruments 5.25 4,670,345 40,686 183,087 1,220,580

(e) Commodity price risk

The consolidated entity has no exposure to commodity price risk.

(f) Other price risks

The directors consider that the carrying amounts of fi nancial assets and fi nancial liabilities recorded at amortised cost in the 
fi nancial statements approximate their fair values.
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26. Subsequent events
The Directors are not aware of any signifi cant events since the end of the fi nancial year and up to the date of this report.

31 December
2011

$

31 December
2010

$

27. Parent Entity Disclosures
Financial position
Assets

Current assets 4,890,837 7,986,358

Non-current assets 4,168,209 1,093,733

Total assets 9,059,046 9,080,091

Liabilities

Current liabilities 10,645 976,442

Non-current liabilities - -

Total liabilities 10,645 976,442

Net assets 9,048,401 8,103,669

Equity

Issued capital 30,360,295 8,000,025

Reserves (21,025,794) -

(Accumulated losses)/Retained earnings (286,100) 103,644

Total equity 9,048,401 8,103,669

Financial performance
(Loss) for the period (389,744) (23,154) 

Other comprehensive income - - 

(389,744) (23,154)
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28. Controlled Entity

Name of Entity
Country of

Incorporation

31 December
2011

%

31 December
2010

%

Parent Entity
Audio Pixels Holdings Limited Australia

Controlled Entity
Audio Pixels Limited Israel 100.00 54.17

All entities are audited by Deloitte Touche Tohmatsu

29. Leases

Operating leases - Leasing Arrangements (the Company as Lessor)

Operating leases relate to the investment property owned by the consolidated entity with a remaining lease term of 
nine months, with an option for a further term of three years. The operating leases contain rental review clauses. The lessee 
does not have an option to buy the property at the expiry of the lease period.’

31 December
2011

$

31 December
2010

$

Non-cancellable operating lease receivables
Not longer than 1 year 104,288 139,050

Longer than 1 year and not longer than 5 years - 104,288

Longer than 5 years - -

104,288 243,338

30. Additional Company Information
Audio Pixels Holdings Limited is a listed public company, incorporated and operating in Australia. The name of the 
company was changed from Global Properties Limited on 13 January 2011 following shareholder approval.

Registered O�  ce and Principal Place of Business

Suite 2, Level 12
75 Elizabeth Street
Sydney NSW 2000
Australia

Tel: (02) 9233 3915
Fax: (02) 9232 3411

www.audiopixels.com.au

The Company has 9 employees in Israel.
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